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Signals Overview 

Aggregator CBI Reading

Long 0  
 

 

Tonight’s Research Points  

        

• 2 days of strong selling that wipe out a strong Fed Day have been rare, but powerfully 

bullish. 

• A lower close Monday would trigger a compelling Turnaround Tuesday setup. 

• 5 down weeks in a row for SPX and NASDAQ are suggesting there could be more 

selling to come over he intermediate-term. 

• The SOMA barely changed. The Fed is hawkish, QT is about to start, and that creates 

challenges for the market. 

 
 

Short-term Outlook  

The Bottom Line  

The Aggregator is bullish, but evidence is questionable and the intermediate-term appears 

somewhat bearish. The bulls seem to have a small edge, but I’d like a bit more selling before 

looking to jump in for a potential bounce.  
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Summary of Recent Active Studies (see Letters from listed dates for details) 

 
 

 

The Evidence 

Friday saw more selling, though a late rally left the indices well off their lows. The SPX closed 

down 0.6%, the NASDAQ dropped 1.4%, and the Russell 2000 tumbled 1.7%. Breadth was 

negative with the NYSE Up Issues % coming in at 30% and the Up Volume % at 31%. NYSE 

total volume declined some from Thursday’s level. 

 

Wednesday’s Fed Day release and talk by Jay Powell was met with extremely strong afternoon 

buying. But the last two days have more than reversed Wednesday’s 3% SPX rally and left the 

major indices at new closing lows. It is rare to see a strong Fed Day rally reversed like this over 

the next 2 days. Tonight I decided look at all other instances of a 1%+ Fed Day rally that was 

followed by 2 days of selling that wiped out the Fed Day rally. Results are below. 

 

 
 

Only six instances. So like I said…rare. But wow, those numbers look extremely bullish. A week 

out they were all winners with an average gain of nearly 4%. Here is a list of all 6 instances along 

with their 5-day results. 

 

Study Date Description T im e span Bias

Avg 

Run-up

Avg 

DrawDn

Avg DrawDn 

- 1 Std Dev

Active - Short Term

May 9, 2022 Fed Day  up 1%, then dn 2 days < Fed Day 1-5 days Bullish 4.50% -0.80% -1.60%

May 6, 2022 2% drop from a 5-day  high 1-4 days Bearish

Active - Long Term

May 9, 2022 5 weeks lower and < 40-week avg 1-8 weeks Bearish

May 2, 2022 Worst 6 Months with Jan-April selling 1-6 months Bearish

March 14, 2022 Fed Hawkish / QE done int term Bearish
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The worst drawdown was less than 2%. Three of he six drawdowns were less than 0.25%. And at 

the end of the 5 days every instance was up more than 2.5%. Those numbers are so strong they are 

hard to ignore. 

 

I looked at some other studies as well, but did not feel any of them were worth serious 

consideration. But I do know a failure to rally on Monday could trigger a powerful Turnaround 

Tuesday setup. Below I have copied an excerpt from the 4/19/22 letter that would set up on 

Monday if SPX closes lower. 

 

I mentioned yesterday that another down close would likely trigger some Turnaround Tuesday 

studies, and that was the case. The one below was last featured in the 3/24/20 letter. It considers 

the facts that SPX is in a long-term downtrend and at an intermediate-term low. 
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Not only do the numbers look strong on Tuesday, but the setup has often seen good follow through 

over the next several days. Below is the 1-day profit curve. 

 

 

 

The strong upslope serves as some confirmation of the bullish edge suggested by the numbers. 
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So the Fed study is hinting at an upside edge this coming week, and if the rally does not begin on  

Monday, we would certainly see some more bullish evidence emerge. 

 

I have updated the Aggregator chart below.   

 

 
 

With this weekend’s evidence considered, the green Aggregator held above zero. Positive readings 

mean expectations are for upside over the next few days.  Meanwhile the black Differential Line 

remained above zero. The positive Differential Line reading means that SPX is oversold versus 

recent expectations. So expectations are positive and SPX is oversold.  This is considered a bullish 

configuration. Bullish configurations are visible on the chart whenever both lines close above zero. 

Therefore, the Aggregator formation stayed long at the close.  

 

Based on the current list of active studies, expectations are set to remain positive on Monday. This 

could change if compelling new bearish evidence emerges.  Meanwhile, the Differential Pivot will 

be 4295.76 on Monday. That is a massive 4.2% above Friday’s close. That is almost certainly not 

going to happen in 1 day. It is going to take a few days here to work off this oversold condition. 

http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/
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So the Aggregator is bullish. The numbers from today’s study are powerful, but instances are quite 

low, so it is a little aggressive to bet big based on the evidence I am seeing. But we should more 

evidence emerge on Monday if there is another down day. So rather than trade aggressively long 

in a bearish intermediate-term environment, I will look to anticipate the further bullish evidence if 

Monday closes lower. I will start building a long index position near the close on Monday if SPX 

is looking to close lower. 

 

 

Intermediate-term Outlook (2 weeks – 2 months) – updated 5/9 – somewhat bearish 

Combo #1 Combo #2 Combo #3

Flat Flat Flat  
Above is the status of the different Combination Signals from the Quantifiable Edges Market 

Timing Course.  Signals are long-term in nature.  All 3 can be either flat or long.  None of them 

look to short.  More information on these signals can be found in the Quantifiable Edges Market 

Timing Course, which is included with all annual subscriptions.  Detailed descriptions of these 

combination approaches can be found in Lesson 8.  Subscribers may also download detailed 

hypothetical historical performance reports covering 12/31/71 – 3/7/14 in Lesson 11, Course 

Downloads.  (You must go through the course first in order to access the Downloads.)  This week 

all 3 combo systems remained “flat”.  

 

For the 5th week in a row, the market struggled. The SPX lost 0.2%, the NASDAQ fell 1.5%, and 

the Russell 2000 dropped 1.3%. Bonds also continued their decline. The US Aggregate Bond ETF 

(AGG) lost another 1.1%, while TLT, the 20-year Treasury Bond ETF dropped a massive 4.7%. 

Bonds are in their worst bear market of all time, and stocks are continuing to get pummeled as 

well. 

 

SPX has now closed down 5 weeks in a row. Inspired by a note from a client, I decided to look at 

other times SPX declined 5 weeks in a row and closed below its 40-week moving average. Results 

from 1957 (S&P 500 inception) until the present can be found below. 

 

http://quantifiableedges.com/module-1/intro/
http://quantifiableedges.com/module-1/intro/
http://quantifiableedges.com/module-4/combining-price-seasonality/
http://quantifiableedges.com/module-4/market-timing-course-downloads/
http://quantifiableedges.com/module-4/market-timing-course-downloads/
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I’m not sure I would consider these results to be outright bearish, but they are certainly not 

encouraging. I’ll also note that SPX remains above some very-long-term averages. Below I filtered 

to see times the setup occurred below the 40-week but above the 100-week average. 

 

 
 

Instances are low, but the numbers in this sub-group are even worse. So again, not encouraging 

for the bulls. 

 

Of course the NASDAQ is also down 5 weeks in a row and below its 40-week average. So I ran 

results for that index as well. 
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Perhaps not quite as bad as the SPX results, but still overall negative. Such persistent selling in 

long-term downtrends in the past has often been followed by more selling. As a whole, these 

studies seem to suggest a mild downside edge. 

 

The Fed posted the latest update to the SOMA holdings after the close on Thursday. It can be 

found below. 
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This week the SOMA barely changed. It certainly did not make up hardly any of the losses of the 

last 2 weeks. The Fed has not officially started Quantitative Tightening (QT) yet, but they are no 

longer providing liquidity. The official run-off is now set to commence on June 1. Below is an 

updated SOMA/SPX chart from 2008 – present. 

 

 

 

The largest expansion in the history of the SOMA is over. So the blue line has flattened and will 

begin to head lower in a noticeable way starting in June. The potential total reduction will be as 

much as $47.5 billion per month from June through August. Then that would increase to as much 

as $95 billion/month starting in September. This is not a set amount each month. Many months 

won’t reach the max levels. The Fed is not actively looking to sell securities at this time. They are 

just letting them roll off their books as they expire without replacing them. Still it will be a sizable 

liquidity drain. The Fed is no longer a friend to the market, and they won’t be for as long as they 

are fighting inflation and the economy appears stable. So far, the market has not done well without 

the Fed on its side, and that is not unexpected. 
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Overall, market action remains volatile. Other than being short-term oversold and primed for a 

bounce, there is very little supporting the bull case over the intermediate-term. The trend is clearly 

down with stocks and bonds off to the starts to a year of all time. Today’s studies suggest the 

persistent selling over the last several weeks is more likely to continue lower than it is to reverse 

higher. The Fed is hawkish, the NASDAQ is lagging, seasonality looks lousy, and there is a ton of 

uncertainty with regards to geopolitics and the global economy. I’m still inclined to lean bearish. 

From a trading perspective, I am willing to take short-term trades in either direction, but I’ll be 

more cautious with my long entries and quicker with my long exits than if we were in a bullish 

environment. 

 

 

Catapult and Capitulative Breadth Statistics 

HCatapult & CBI Presentation Link 

 

Open Catapult Triggers 

None 

 

Broad Market Large Cap CBI – 0 

 

Additional New Trade Ideas 

A full listing of system triggers can be found at the numbered systems page each night.  I will 

cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional 

other trade ideas to track below. 

 

SPY – Buy ¼ index position @ $411.33 LIMIT ON CLOSE. Based on the short-term outlook 

above, I will be looking to start building a long position on any down close on Monday. 

 

 

Current Open Trade Ideas 

Symbol Entry Date Entry Price Current Price % Gain/Loss Notes

CHTR(1/3) 4/29/2022 $449.89 $454.21 0.96% sold on open

CHTR(1/3) 5/2/2022 $428.49 $454.21 6.00% sold on open

AMGN(1/3) 5/2/2022 $233.19 $231.76 -0.61% sold on open

AMGN(1/3) 5/3/2022 $230.92 $231.76 0.36% sold on open

 
 

 

 

 

http://quantifiableedges.com/subscribers/video/p/id/18
http://quantifiableedges.com/subscribers/video/p/id/18
http://quantifiableedges.com/numbered-systems-page/
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ECA may not transact business in states where it is not appropriately registered, excluded or exempted from registration. Individualized responses 

to persons that involve either the effecting of transaction in securities, or the rendering of personalized investment advice for compensation, will 
not be made without registration or exemption. Advisory clients of ECA utilizing the approaches developed by Mr. Hanna will receive the QE 

newsletter at no charge. ECA is not otherwise affiliated with QE, and neither endorses nor warrants the content of this site, the QE newsletter(s), 

any embedded advertisement, nor any linked resource herein. 

 

This report has been prepared by Quantifiable Edges, LLC and is provided for information purposes only.  Under no circumstances is it to be used 

or considered as an offer to sell, or a solicitation of any offer to buy securities.  While information contained herein is believed to be accurate at the 
time of publication, we make no representation as to the accuracy or completeness of any data, studies, or opinions expressed and it should not be 

relied upon as such.  Robert Hanna, Quantifiable Edges, LLC or clients of Quantifiable Edges, LLC may have positions or other interests in 

securities (including derivatives) directly or indirectly which are the subject of this report.  This report is provided solely for the information of 
Quantifiable Edges, LLC clients and prospects who are expected to make their own investment decisions without reliance upon this report.  Neither 

Quantifiable Edges, LLC nor any officer or employee of Quantifiable Edges, LLC accepts any liability whatsoever for any direct or consequential 

loss arising from any use of this report or its contents.  This report may not be reproduced, distributed or published by any recipient for any purpose 
without the prior express consent of Quantifiable Edges, LLC.   

 

Copyright © 2022 Quantifiable Edges, LLC. 


